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D o m i n i o n  Energy. c o m  

VIA ELECTRONIC FILING 

The Honorable Jocelyn Boyd 
Chief Clerk/Administrator 

May 16, 2019 

Public Service Commission of South Carolina 
101 Executive Center Drive 
Columbia, South Carolina 29210 

j } DE ominion 
~ nergy , 

RE: Petition of the Office of Regulatory Staffto Establish Generic Proceeding 
Pursuant to the Distributed Energy Resource Program Act, Act No. 236 
of 2014, Ratification No. 241, Senate Bill No. 1189 
Docket No. 2014-246-E 

Dear Ms. Boyd: 

By Order No. 2015-194 ("Order"), issued in the above-referenced docket, the 
Public Service Commission of South Carolina ("Commission") approved the 
Settlement Agreement in that docket and required Dominion Energy South Carolina, 
Inc. ("DESC" or "Company") to file reports with the Commission and the South 
Carolina Office of Regulatory Staff "when the following participation levels are 
reached to identify and illustrate the costs unrecovered, if any, arising from customer 
adoption of net metered DER generation through December 31, 2020: (1) 0.5%; (2) 
1.0%; (3) 1.5%; and (4) 2.0% of the Utility's previous five-year average South Carolina 
retail peak demand, as defined by [Act No. 236 of 2014]." 

In Docket No. 2019-2-E, DESC informed the Commission that it anticipated 
achieving the 2% net energy metering ("NEM") threshold in .. 1\.._pril 2019. DESC 
further stated that it would continue to accept submitted NEM applications through 
May 3, 2019; that those submitted applications must be determined to be fully 
complete, including all paperwork and application fees submitted, by May 24, 2019; 
that all applications would be provided until July 26, 2019, to successfully pass 
through technical :review and approval processes; and that all approved NEl\1 systems 
must be interconnected within one year of their approval. See Direct Testimony of 
John H. Raftery, pp. 9-10, in Docket No. 2019-2-E. 
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Dominion Energy Southeast Services, Inc.
Legal Regulatory Department
400 Otarre Parkway, Cayce, SC 29033
Mailing Address;
220 Operation Way, MC C222, Cayce SC 29033
DominionEnergy.corn

~~ Dominion
t~e Energy

May 16, 2019

VIA ELECTRONIC FILING

The Honorable Jocelyn Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Petition of the Office of Regulatory Staff to Establish Generic Proceeding
Pursuant to the Distributed Energy Resource Program Act, Act No. 236
of 2014, Ratification No. 241, Senate Bill No. 1189
Docket No. 2014-246-E

Dear Ms. Boyd:

By Order No. 2015-194 ("Order"), issued. in the above-referenced docket, the
Public Service Commission of South Carolina ("Commission" ) approved the
Settlement Agreement in that docket and required Dominion Energy South Carolina,
Inc. ("DESC" or "Company" ) to file reports with the Commission and the South
Carolina Office of Regulatory Staff "when the following participation levels are
reached to identify and illustrate the costs unrecovered, if any, arising from customer
adoption of net metered DER generation through December 31, 2020: (1) 0.5'/0,'2)
1.0/0,'3) 1.5/0,'nd (4) 2.0'/0 of the Utility's previous five-year average South Carolina
retail peak demand, as defined by [Act No. 236 of 2014]."

In Docket No. 2019-2-E, DESC informed the Commission that it anticipated
achieving the 2'/0 net energy metering ("NEM") threshold in April 2019. DESC
further stated that it would continue to accept submitted NEM applications through
May 3, 2019; that those subniitted applications must be determined to be fully
complete, including all paperwork and application fees submitted, by May 24, 2019;
that all applications would be provided until July 26, 2019, to successfully pass
through technical review and approval processes; and tiaai all approved NEVI systeills
must be interconnected within one year of their approval. See Direct Testimony of
John H. Raftery, pp. 9-10, in Docket No. 2019-2-E.



P a  e 2 

T h e  p u r p o s e  o f  t h i s  l e t t e r  i s  t o  i n f o r m  t h e  C o m m i s s i o n  t h a t  D E S C  h a s  a c h i e v e d  

t h e  2 . 0 %  N E M  t h r e s h o l d  s e t  f o r t h  i n  S . C .  C o d e  A n n .  § 5 8 - 4 0 - 2 0 ,  i . e . ,  t h e  C o m p a n y  

h a s  a p p r o v e d  a p p l i c a t i o n s  f o r  i n t e r c o n n e c t i o n  f r o m  N E M  c u s t o m e r - g e n e r a t o r s  w i t h  a 

t o t a l  r a t e d  g e n e r a t i n g  c a p a c i t y  e x c e e d i n g  2 . 0 %  p e r c e n t  o f  t h e  p r e v i o u s  f i v e - y e a r  

a v e r a g e  o f  t h e  e l e c t r i c a l  u t i l i t y ' s  S o u t h  C a r o l i n a  r e t a i l  p e a k  d e m a n d .  A s  o f  M a y  6, 

2 0 1 9 ,  t h e  C o m p a n y  h a s  a p p r o v e d  N E M  c u s t o m e r - g e n e r a t o r  a p p l i c a t i o n s  w i t h  a n  

e s t i m a t e d  g r o s s  g e n e r a t i n g  c a p a c i t y  o f  8 6 , 8 5 1  k i l o w a t t s ,  o r  2 . 0 5 %  o f  t h e  C o m p a n y ' s  

f i v e - y e a r  a v e r a g e  r e t a i l  p e a k  d e m a n d  o f  4 , 2 2 5  m e g a w a t t s ,

1 

a n d  t h e r e  a r e  a p p l i c a t i o n s  

p e n d i n g  a p p r o v a l  w i t h  a n  e s t i m a t e d  g r o s s  g e n e r a t i n g  c a p a c i t y  o f  7 , 3 1 1  k i l o w a t t s .  

P u r s u a n t  t o  t h e  S e t t l e m e n t  A g r e e m e n t  a p p r o v e d  b y  t h e  C o m m i s s i o n  i n  t h e  

a b o v e - r e f e r e n c e d  d o c k e t ,  t h e  C o m p a n y  i s  a l l o w e d  t o  r e c o v e r  a n y  " u n d e r - r e c o v e r e d  

r e v e n u e  f r o m  t h e  n e t  m e t e r i n g  c u s t o m e r "  t h r o u g h  t h e  C o m p a n y ' s  f u e l  c l a u s e  a s  a 

D E R  N E l \ 1  I n c e n t i v e .  T h e  C o m p a n y ' s  n e x t  f u e l  h e a r i n g  i s  s c h e d u l e d  t o  t a k e  p l a c e  i n  

2 0 2 0 .  To a d d r e s s  t h e  c o s t  s h i f t i n g  a s s o c i a t e d  w i t h  a d o p t i o n  o f  n e t  m e t e r e d  D E R  

g e n e r a t i o n  u n d e r  t h e  C o m p a n y ' s  c u r r e n t  r a t e s  a n d  t o  e n s u r e  t h a t  t h e r e  c o n t i n u e  t o  

b e  n o  u n r e c o v e r e d  c o s t s  a r i s i n g  f r o m  c u s t o m e r  a d o p t i o n  o f  n e t  m e t e r e d  D E R  

g e n e r a t i o n  a f t e r  e x p i r a t i o n  o f  t h e  S e t t l e m e n t  A g r e e m e n t ,  t h e  C o m p a n y  w i l l  f i l e  n e w  

n e t  m e t e r i n g  t a r i f f s  t o  r e p l a c e  t h e  e x i s t i n g  t a r i f f s  n o  l a t e r  t h a n  J a n u a r y  3 1 ,  2 0 2 0 ,  a s  

r e q u i r e d  b y  t h e  S e t t l e m e n t  A g r e e m e n t .  

B y  c o p y  o f  t h i s  l e t t e r  a n d  p u r s u a n t  t o  t h e  O r d e r ,  S C E & G  i s  p r o v i d i n g  O R S  

w i t h  t h i s  r e p o r t .  

If you have any questions, please do not hesitate to contact us at your 
convenience. 

Very truly yours, 

!Ud~fJJ.J~ 
Matthew W. Gissendanner 

MWG/kms 

cc: Jeffrey Nelson, Esquire 
Dawn Hipp, South Carolina Office of Regulatory Staff 
Anthony James, South Carolina Energy Office 

(all via First-Class U.S. Mail and electronic mail) 

1 As of May 6, 2019, of the approximately 86,851 kilowatts associated with the approved NEM applications, 74,860 
kilowatts are presently interconnected; 5,454 kilowatts have been approved but not yet interconnected; and 6,537 
kilowatts have been approved but later withdrawn. 
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The Honorable Jocelyn Boyd
May 16, 2019
Pa e2

The purpose of this letter is to inform the Commission that DESC has achieved
the 2.0% NEM threshold set forth in S.C. Code Ann. $ 58-40-20, i.e., the Company
has approved applications for interconnection from NEM customer-generators with a
total rated generating capacity exceeding 2.0% percent of the previous five-year
average of the electrical utility's South Carolina retail peak demand. As of May 6,
2019, the Company has approved NEM customer-generator applications with an
estimated gross generating capacity of 86,851 kilowatts, or 2.05% of the Company's
five-year average retail peak demand of 4,225 megawatts,'nd there are applications
pending approval with an estimated gross generating capacity of 7,311 kilowatts.

Pursuant to the Settlement Agreement approved by the Commission in the
above-referenced docket, the Company is allowed to recover any "under-recovered
revenue from the net metering customer" through the Company's fuel clause as a
DER NEM Incentive. Thc Company's next fuel hearing is scheduled to take place in
2020. To address the cost shifting associated with adoption of net metered DER
generation under the Company's current rates and to ensure that there continue to
be no unrecovered costs arising from customer adoption of net metered DER
generation after expiration of the Settlement Agreement, the Company will file new
net metering tariffs to replace the existing tariffs no later than January 31, 2020, as
required by the Settlement Agreement.

By copy of this letter and pursuant to the Order, SCE&G is providing ORS
with this report.

If you have any questions, please do not hesitate to contact us at your
convenience.

Very truly yours,

Matthew W. Gissendanner

MWG/kms

cc: Jeffrey Nelson, Esquire
Dawn Hipp, South Carolina Office of Regulatory Staff
Anthony James, South Carolina Energy Office

(all via First-Class U.S. Mail and electronic mail)

's of May 6, '2019, of the approximately 86,851 kilowatts associated with the approved NEM applications, 74,860
kilowatts are presently interconnected; 5,454 kilowatts have been approved but not yet interconnected; and 6,537
kilowatts have been approved but later withdrawn.


